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IND EPEND ENT AUDITO RS' REPO RT 

H onorable W ilbert W ashington, M ayor 
and M em bers of the Board of Alderm en 

Clayton, Louisiana 

W e have audited the accom panying general purpose financial statem ents of the Town of Clayton, Louisiana 
as of and for the year ended June 30, 1999, as listed in the table of contents. These general purpose financial 
statem ents are the responsibility of Town of Clayton, Louisiana's m anagem ent. O ur responsibility is to 
express an opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards; and Governm ent 
Auditing Standards, issued by the Com ptroller G eneral of the United States. Those standards require that 
w e plan and perform  the audit to obtain reasonable assurance about w hether the financial statem ents are 
free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts 
and disclosures in the financial statem ents. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent 
presentation. W e believe that out audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of Town of Clayton, Louisiana, as of June 30, 1999, and the results of its 
operations and the cash flow s of its proprietary fund types for the year then ended in conform ity with 
generally accepted accounting pri nciples. 

O ur audit w as m ade for the purpose of form ing an opinion on the general purpose financial statem ents 
taken as a whole. The supplem ental inform ation schedules listed in the table of contents are presented for 
the purpose of additional analysis and are not a required part of the general purpose financial statem ents of 
the Town of Clayton, Louisiana. Such information has been subjected to the auditing procedures applied in 
the exam ination of the general purpose financial statem ents and, in our opinion, is fairly stated in all 
m aterial respects in relation to the general purpose financial statem ents taken as a whole. 

In accordance with Governm ent Auditing Standards, we have also issued a report dated Novem ber 17 1999, 
on our consideration of the Town of St. Joseph, Louisiana's internal control structure and on its com pliance 
w ith laws and regulations. 

840 NOF,] II E, I, W AI I A('E BLVD. P.O. BOX 478 FI RRIDAY, IA 7133'I (318) 757-6511 
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ltonorable W ilbert W ashington, M ayor 
Town of Clayton, Louisiana 
Page Tw o 

O ur audit was perform ed for the purpose of form ing an opinion on the general purpose financial statem ents 
of the Town of Clayton, Louisiana taken as a whole. The accom panying schedule of expenditures of federal 
awards is presented for purposes of additional analysis as required by U.S. O ffice of M anagem ent and 
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a 
required part of the general purpose financial statements. Such information has been subjected to the 
auditing procedures applied in the audit of the general purpose financial statem ents and, in our opinion, is 
fairly stated, in all m aterial respects, in relation to the general purpose financial statem ents taken as a whole. 

Ferriday, Louisiana 
Novem ber 17, 1999 
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TOW N O F CLAYTON, LO UISIANA 

Revenues: 

Taxes (Note B) 
Licenses and perm ils 
lntergovernm ental 
CIlarges for services 
Fines and forfeits 
M iscellaneous 
Grants 

Total revenues 

Expenditures: 
General governm ent 
Police departm ent 
Street departm ent 
G arbage collection 

Capital outlay 

Debt service: 
Principal paym ent 
Interest and fiscal charge 

Total expenditures 

(Deficiency) of revenues 
over expenditures 

Other financing sources (uses) 
Operating transfers (out) 
Operating transfers in 

Excess (deficiency) of revenues 
and other financing sources  
over expenditures 

Fund balances, beginning 

YEAR ENDED JUNE 30,1999 

General 

$ 64,648 

3,813 
1,600 
175 

16,861 
5,331 
25,681 

118,109 

23,720 
22,662 
10,096 
46,508 

19,241 

Service 

$ 

946 

2,000 
1,200 

Capital 
Projects 

$ $ 

801,855 

801,855 

802,250 

Totals 

(M emorandum Only) 
1998 

920,910 

23,720 
22,662 
10,096 
46,508 
821,491 

2,000 
1,200 

63,531 

4,437 
1,600 
180 

6,207 
8,228 
58,195 

142,378 

17,016 
14,297 
5,790 
48,401 

57,774 

2,000 
1,300 

122,227 3,200 802,250 927,677 146,578 

(4,118) (2,254) (395) (6,767) (4,200) 

(418) 

4,445 

(2,254) 

32,429 

395 

521 

3,700 

(1,067) 

37,395 

(6,000) 
4,470 

(5,730) 

43,125 

Fund balances, ending $ 4,027 $ 30,175 $ 126 $ 36,328 $ 37,395 

The following notes are an integral part of these statem ents. 
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TOW N O F CLAYTON, LO UISIANA 

O perating revenues: 
Charges for services (Note J) 

O perating expenses: 
G as purchases 

Salaries 
M aterial and supplies 
Depreciation 
R epairs to system 
M iscellaneous 
Truck and tractor expense 

Utilities and telephone 

O ffice supplies 
Payroll taxes 

Insurance 
Legal and accounting 
Bad debt expense 

Total expenses 

Operating (loss) 

Nonopcrating revenues (expenses) 
Interest incom e 
O ther incom e 
Interest expense 

YEARS ENDED JUNE 30, 1999 AND 1998 

Total nonoperating revenues (expenses) 

(Loss) before operating transfers 

Operating transfers in (out) 

Not (loss) 

Contributions from capital projects 

Fund equity, beginning 

Fund equip, ending 

1999 

$ 180,829 

42,041 

43,283 
21,603 
61,097 
10,402 

8,840 
2,513 

8,169 

3,129 
3,212 

12,471 
4,200 
5,690 

199S 

$ 194,209 

47,966 

40,939 
18,524 
52,592 
12,282 
11,628 
2,440 

15,316 

2,722 
5,026 
18,711 

4,200 
3,941 

226,650 236,287 

(45,821) (42,078) 

1,424 

5,188 
(3,200) 

3,412 

(42,409) 

(3,700) 

(46,109) 

802,250 

918,773 

$ 1,674,914 

1,779 
4,467 

(3,401) 

2,845 

(39,233) 

1,500 

(37,733) 

956,506 

$ 918,773 

The following notes are an integral part of these statem ents. 
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TOW N O F CLAYTO N, LOUISIANA 

YEARS ENDED JU NE 30, 1999 AND 1998 

Cash received from  custom ers 
Cash paym ents to suppliers for goods 
and services 
Cash paym ents to em ployees for services 

Net cash provided (used) by 
operating activities 

O ther incom e 

Operating transfers from (to) other funds 
Increase in consum er deposits 

Net cash provided by non-capital 
financing activities 

Acquisition of capital assets 
Interest paid on notes 
Principal paid on notes 

Net cash used by capital and related activities 

Interest incom e 

Net increase in cash and cash equivalents 

Cash and cash equivalents at July 1, 1998 

Cash and cash equivalents at June 30, 1999 

Operating (less) 
Adjustments to reconcile operating (loss) to 
net cash provided by operatin g activities: 
Depreciation 
Changes in assets and liabilities: 
Decrease in accounts receivable 
(Decrease) in accounts payable 

Net cash provided by operating activities 

1999 

$ 181,621 

(123,863) 
(43,283) 

14,475 

5,188 

0,700) 
370 

1,858 

(2,696) 
(4,233) 
(4,000) 

(M emorandum 
Only) 
1998 

$ 196,637 

(149,040) 
(40,939) 

6,658 

4,516 
1,500 
955 

6,971 

(2,927) 
(4,000) 

(10,929) (6,927) 

1,518 

6,922 

74,163 

$ 81,085 

1,707 

8,409 

65,754 

$ 74,163 

(45,821) $ (42,078) 

61,097 

792 

(1,593) 

$ 14,475 

The following notes are an integral part of these statem ents. 
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$ 6,658 



IN TR O D UCTIO N 

TO W N O F CLA YTO N, LOU ISIA NA 
NO TES TO TH E FINAN CIA L STATEM ENTS 

A S O F AND FO R TH E YEA R ENDED JUNE 30, 1999 

1. The Tow n of Clayton, Louisiana w as incorporated under provisions of the Lawrason Act 
as a V illage in 1946. 

2. The purpose of the municipality is to provide utility services, public safety (police and 
fire), streets, sanitation and general administrative services. 

3. The Board of Alderm en consists of five elective m em bers and they are paid $100 per 
m onth. 

4. The Town is located in the northern portion of Concordia Parish, Louisiana. Concordia 
Parish is located in Northeast Louisiana. 

5. The population of C layton, Louisiana is 929 persons 

6. The ]'ow n of Clayton, Louisiana has four full tim e em ployees and three part tim e 
em ployees. 

7. The Town of Clayton, Louisiana has approxim ately 330 utility customers 

N O TE 1 - SUM M AR Y O F SIG NIFICAN T A CC O UNTING PO LICIES 

A . BA SIS O F PR ESENTATIO N 

The accom panying fin ancial statem ents of the Tow n of Clayton, Louisiana have been 

prepared in conformity with generalIy accepted accounting principles (GAAP) as applied to 
governm ental units. The Governm ental Accounting Standards Board (GASB) is the 
accepted standard setting body for establishing governm ental accounting and financial 
reporting principles. 

B. REPO RTIN G  ENTITY 

As the m unicipal governing authority, for reporting purposes, the Tow n of Clayton
, 

Louisiana is considered a separate financial reporting entity. The financial reporting entity 
consists of (a) the primary government (municipality), (b) organizations for which the 
primary governm ent is financially accountable, and (e) other organizations for which nature 
and significance of their relationship with the prim ary governm ent are such that exclusion 

would cause the reporting entity 's financial statem ents to be misleading or incom plete. 
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TO W N O F CLAYTO N, LO UISIANA 
NO TES TO TH E FINA NCIAL STATEM EN TS 

A S O F AND FO R TH E YEAR ENDED JUNE 30, 1999 

N O TE 1 - SUM M ARY O F SIG NIFICANT A CC O UNTING  PO LICIES - C O NTIN U ED 

G A SB Statem ent No. 14 established criteria for determ ining w hich com ponent units should 
be considered part of the Town of Clayton, Louisiana for financial reporting purposes. The 
basic criterion for including a potential com ponent unit within the reporting entity is 
financial accountability . The GASB has set forth criteria to be considered in determ ining 
financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a) The ability of the municipality to impose its will on that organization and/or 

b) The potentials for the organization to provide specific financial benefit to or 
im pose specific financial burdens on the m unicipality . 

2. Organizations for which the m unicipality does not appoint a voting majority but 
are fiscally dependent on the m unicipality. 

3. O rganizations for which the reporting 
m isleading if data of the organiz ation is 
significance of the relationship. 

entity fin ancial statem ents would be 
not included because of the nature or 

A s required by generally accepted accounting principles, these financial statem ents present 

the Town of Clayton, Louisiana (the primary government) and its component units. There 
are no com ponent units included in the accom panyin g financial statem ents as either blended 
with the m unicipality funds or disereteIy presented. 

C. FUN D A C C O UN TING 

The m unicipality uses funds and account groups to report on its fin ancial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance and 
to aid financial m anagem ent by segregating transactions relating to certain governm ent 
functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the other 
hand, an account group is a financial reporting device designed to provide accountability for 
certain assets and liabilities that are not recorded in the funds because they do not directly 
affect net expendable available financial resources. 

Funds of the m unicipality are classified into tw o categories: governm ental and proprietary. 
In turn, each category is divided into separate fund types. The fund classifications and a 
description of each existin g fund type follow : 
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TO W N O F CLAYTO N, LO UISIA NA 
NOTES TO TH E FINA NCIAL STATEM ENTS 

A S O F A ND FO R TH E YEAR EN DED JUN E 30, 1999 

N O TE 1 - SUM M A RY O F SIG NIFICANT A CC O UNTING  PO LICIES - C O NTIN UED 

G overnm ental Funds 

G overnm ental funds are used to account for all or m ost of the m unicipality's general 
activities, including the collection and disbursem ent of specific or legally restricted 
m onies, the acquisition or construction of general fixed assets, and the servicing of 
general long term  debt. G overnm ental funds include: 

1. G eneral Fund - the general operating fund of the m unicipality and accounts for 
all financial resources, except those required to be accounted for in other funds. 

2. D ebt Service Funds - account for transactions relating to resources retained and 
used for the paym ent of principal and interest on those long term  obligations 
recorded in the general long term  obligations account group. 

3. Capital Projects - account for transactions relating to proceeds of specific revenue 
sources that are legally restricted to expenditures for specific purposes. 

Proprietary Funds 

Proprietary funds are used to account for activities sim ilar to those found in the private 
sector, w here the determ ination of net incom e is necessary  or useful to sound financial 
adm inistration. Proprietary funds differ from  governm ental funds in that their focus is 

on incom e m easurem ent, which, together with the m aintenance of equity , is an im portant 
financial indicator. Proprietary funds include: 

Enterprise funds-- account for operations (a) where the intent of the governing 
body is that the costs (expenses, in cludin g depreciation) of providing goods or 
services to the general public on a continuing basis be financed or recovered 

prim arily through user charges, or (b) where the governing body has decided that 
periodic determ ination of revenues earned, expenses incurred, and/or net incom e 
is appropriate for capital m ain tenance, public policy, m anagem ent control, 
accountability, or other purposes. 

G eneral Fixed Assets and Long Term  Debt 

The accounting and reportin g treatm ent applied to the property , plant and equipment 
and long-term  liabilities associated w ith a fund arc determ ined by its m easurem ent focus. 

All governm ental fund type operations are accounted for on a spending or "financial 
flow" m easurem ent focus and only current assets and current liabilities are generally 
included on their balance sheets. 
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TO W N O F CLAYTO N, LO UISIANA 
NO TES TO TH E FINA NCIAL STA TEM ENTS 

A S O F A ND FO R  TH E Y EA R END ED JU N E 30, 1999 

N O TE 1 - SUM M ARY O F SIG NIFICA NT A CCO UN TING PO LICIES - CO NTINUED 

Fixed assets used in governmental fund type operations (general fixed assets) are 
accounted for in the G eneral Fixed A ssets Account G roup and are recorded as 
expenditures in the governm ental fund types when purchased. The Tow n has elected to 

not capitalize public domain ("infrastructure") fixed assets consisting of certain 
im provem ents other than buildings, in cluding roads, bridges, sidewalks and drainage 
im provem ents. No depreciation has been provided on general fixed assets. 

Long-term  liabilities expected to be financed from  governm ental funds are accounted for 
in the G eneral Long-Term  Debt A ccount G roup. 

A ll proprietary funds are accounted for on a cost of services or "capital m aintenance" 
m easurem ent focus, and all assets and all liabilities (whether current or noncurrent) 
associated w ith their activity are included on their balance sheets. 

D epreciation of all exhaustible fixed assets used in the proprietary fund is charged as an 
expense against their operations. Depreciation has been provided over the estim ated 
useful lives using the straight-line m ethod as follow s: 

G as lines, Sew er lines and plant 
Vehicles and equipm ent 

A ll fixed assets are stated a historical cost. 

D. BASIS O F ACCO UNTING 

50 years 
3 to 10 years 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in 
the accounts and reported in the financial statem ents. Basis of accounting relates to the 
tim ing of the m easurem ent m ade, regardless of the m easurem ent focus applied. 

All governm ental funds are accounted for using the m odified accrual basis of accounting. 
Their revenues are recognized w hen they becom e m easurable and available as net current 
assets. Taxpayer-assessed incom e, gross receipts and sales taxes are considered 
"m easurable" when in the hands of collecting governm ents and are recognized as revenue at 
that tim e. Anticipated refunds of such taxes are recorded as liabilities and reductions of 
revenue w hen they are m easurable and their validity seem s certain. 

Expenditures are generally recognized under the m odified accrual basis of accounting when 
the related fund liability is incurred. An exception to this general rule is principal and 
interest on general long-term  debt which is recognized when due. 
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TO W N O F CLAY TO N, LO UISIA NA 
NO TES TO TH E FINA NCIAL STA TEM ENTS 

A S O F A ND FO R TH E YEA R END ED JU NE 30, 1999 

N O T E 1 - SU M M A R Y O F SIG N IFIC A NT A C C O U N TIN G  PO LIC IES - C O N 

All proprietary funds are accounted for using the accrual basis of accounting. Their 
revenues are recognized when earned and their expenses are recognized when incurred. 
Bad debts are recognized w hen they becom e uncollectable. 

E. BUD G ETS A ND BUDG ETARY A CCO UNTIN G 

The Tow n follow s these procedures in establishing the budgetary data reflected in these 

financial statem ents: 

1. The Tow n prepares a proposed budget and subm its it to the M ayor and Board of 
Alderm en no later than fifteen days prior to the beginning of each fiscal year. The 
Town approves a budget for the general fund only. 

2. A sum m ary of the proposed budget is published and the public notified that the 
proposed budget is available for public inspection. A t the sam e tim e, a public hearing 
is called. 

3. A public hearing is held on the proposed budget at least ten days after publication of 
the call for the hearing. 

A fter the holding of the public hearing and com pletion of all action necessary to 
finalize and im plem ent the budget, the budget is adopted through the passage of an 
ordinance prior to the com m encem ent of the fiscal year for which the budget is being 
adopted. 

Budgetary am endm ents involving the transfer to funds from  one departm ent, 
program or function to another or involving increases in expenditures resulting from  
revenues exceeding am ounts estim ated, require the approval of the Board of 
A lderm en. 

6. A ll budgetary appropriations lapse at the end of each fiscal year. 

Budgets are adopted on a basis consistent w ith generally accepted accounting 

principles (GAAP). Budgeted amounts are as originally adopted, or as amended 
from tim e to tim e by the Board of A lderm en. Such am endm ents were not m aterial in 
relation to the original appropriations. 

F. INVENTO R IES 

Inventories or m aterial and supplies are valued at low er of cost or m arket. 
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TO W N O F CLAYTO N , LO UISIA NA 
NO TES TO TH E FINA NCIA L STA TEM ENTS 

A S O F A ND FO R TH E YEAR ENDED JUNE 30, 1999 

N O TE 1 - SUM M A RY O F SIG N IFICANT A CCO UNTING  PO LICIES - CO NTIN UED 

G . ALLO W ANCE FOR U NC O LLEC TABLE A CCO UN TS 

Allowance for uncollectable accounts receivable at June 30, 1999 was $2,942. 

H . R ESTRICTED A SSETS 

Certain assets of the Tow n of Clayton, Louisiana have been restricted for debt service and 
custom ers' deposits and these assets total $71,039. 

I. C O M PARA TIVE DA TE 

C om parative total data for the prior year have been presented in the accom panying 
financial statem ents in order to provide an understanding of changes in the T own's financial 

position and operations. However, comparative (i.e., presentation of prior year totals by 
fund type) data have not been represented in each of the statements since their inclusion 
would m ake the statem ents unduly com plex and diffi cult to read. 

J. TO TA L C O LUM NS O N CO M BINED STATEM EN TS - O VERV IEW  

T otal colum ns on the com bined statem ents - overview  are captioned "M em orandum  O nly" 
to indicate that they are presented only to facilitate financial analysis. Data in these colunm s 
do not present financial position, results of operations, or changes in financial position in 
conform ity w ith generally accepted accounting principles. Neither is such data com parable 
to a consolidation, lnterfund elim inations have not been m ade in the aggregation of this 
data. 

K. CASH AND CASH EQUIVALENTS 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits and tim e 
deposits. Cash equivalents in clude am ounts in tim e deposits and those investm ents with 

original maturities of 90 days or less. Under state law, the municipality m ay deposit funds in 
dem and deposits, interest-bearing dem and deposits, or tim e deposits w ith state banks 
organized under Louisiana law or any other state of the U nites States, or under the law s of 
the United States. 
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N O T E 1 

TO W N O F CLA YTO N , LO U ISIAN A 
NO TES TO TH E FINAN CIA L STA TEM ENTS 

A S O F A ND FOR  TH E Y EA R ENDED JUNE 30, 1999 

SUM M AR Y O F SIG NIFICA NT AC CO UNTIN G PO L 

L. FUND EQUITY 

Contributed C apital 

D 

Contributed capital is recorded in proprietary funds that have received capital grants or 
contributions from  developers, custom ers, or other funds when such resources are restricted 
for the acquisition or construction of capital assets. Contributed capital is am ortized based 
on the depreciation recognized on that portion of the assets acquired or constructed from  

such resources. 

M . ENC UM BRA NCES 

The Tow n of Clayton does not use encum brance accounting. 

N O T E 2 - C H A N G ES IN G EN ER A L FIX ED A SSETS A C C O  

A sum m ary  of changes in general fixed assets follow s: 

N O TE 3 

Balance 

6/30/98 
Land $ 8,425 
Equipm ent 147,624 

A dditions 

$ 
19,241 

D eletions 

$ 
(6,309) 

Balance 

6/30/99 

$ 8,425 
160,556 

Total $156,049 $19,241 $ (6,309) $168,981 

PROPRIETARY FUND PROPERTY, PLANT AND EQUIPM ENT 

W ater and gas system  

Sewer system  

Buildings 

Trucks 
Equipm ent 

Total 
Less accum ulated depreciation 

N et 
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$ 780,566 

1,455,857 

10,279 

11,330 
64,394 

2,322,426 

(669,427) 

$1,652,999 



 

TO W N O F CLAYTO N, LO UISIANA 
NO TES TO TH E FINA NCIA L STA TEM ENTS 

AS O F AND FO R TH E YEAR END ED JUNE 30, 1999 

N O TE 4 - A D VALO REM  TAX ES 

A d vaiorem  taxes attach as an enforceable lien on property as of January 1, of each year. 
Taxes are levied by the Tow n in Septem ber or O ctober and are actually billed to the 
taxpayers in Novem ber. Billed taxes becom e delinquent on January 1, of the follow ing year. 
R evenues from  ad valorem  taxes are budgeted in the year billed. 

The Tow n bills and collects its own property taxes using the assessed values determ ined by 
the tax assessor of C oncordia Parish. 

For the year ended June 30, 1999 taxes of 3.88 m ills w ere levied on property with assessed 
valuations totaling $1,109,950 and were dedicated to general corporate purposes. 

Total taxes levied were $4,306. 

N O TE 5 - RETIREM EN T CO M M ITM ENTS 

The Town of Clayton employees are all mem bers of the social security system and are 
m em bers of no other retirem ent plan. The expense of the social security is reflected in 
payroll taxes in the various statem ents of incom e. 

N O T E 6 - R ESERV ES O F FUN D EO U ITY 

The Town of Clayton records reserves to indicate that a portion of the fund equity is legally 
segregated for a specific future use. The foDowing details the description and am ount of all 
reserves used by the Town . 

B alance at 

June 30, 1999 

a. D ebt Service Fund 

Reserv ed for debt service $ 22,000 

b. Enterprise Fund 

Reserve for debt serv ice $ 52,109 

N O TE 7 - CA SH A ND CA SH EO U1V ALENTS 

U nder state law , the Tow n m ay deposit funds in dem and deposits, interest bearing dem and 
deposits, m oney m arket accounts, or tim e deposits with state banks organized under 
Louisiana law and national banks having principal offi ces in Louisiana. 
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N O T E 7 

TOW N OF CLAYTON, LOUJSIANA 
NO TES TO TH E FINA NCIAL STA TEM ENTS 

AS O F AND FO R THE YEAR ENDED JUNE 30, 1999 

C A SH  EO U IV  

At June 30, 1999, the Town had cash and cash equivalents according to the bank's balances 
totaling $124,24J as follows: 

D em and deposits 
Tim e deposits 

Total 

$ 58,938 
65,303 

$ 685,877 

Under state law, these deposits, or the resulting bank balances, m ust be secured by federal 
deposit insurance or the pledge of securities owned by the fiscal agent bank. The m arket 
value of the pledged securities plus the federal deposit insurance m ust at all tim es equal the 
am ount on deposit with the fiscal agent. These securities are held in the nam e of the 
pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to both 
parties. Cash and cash equivalents (bank balances) at June 30, 1999 of $126,920 were 
secured by Federal deposit insurance. 

N OTE 8 - OTH ER REQ UIRED INDIVIDUAL FUND DISCLO SURE S 

N O TE 9 - CH AN G ES IN LO NG -TERM  D EBT 

The follow ing is a sum m ary of bond transactions of the Tow n of C layton for the year ended 
June 30, 1999: 

G eneral 

O bligation Revenue 

Bonds B onds T otal 

Bonds payable at June 30, 1998 $ 24,000 
Bonds retired 2

,000 
$ 66,000 

4,000 
$ 90,000 

6,000 

Bonds payable at June 30, 1999 $ 22,000 $ 62,000 $ 84
,000 

Bonds payable at June 30, 1999 are com prised of the following issues: 
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TO W N O F CLAYTO N, LO UISIA NA 
NO TES TO TH E FINA NCIA L STATEM ENTS 

AS O F AND FO R TH E YEAR ENDED JUNE 30, 1999 

N O TE 9 - CH A N G ES IN LO NG -TERM  DEBT-CON TINUED 

G eneral obligation bonds: 

$30,000 1970 serial bonds due in annual 
installm ents of $1,000 through January 1, 
2010; interest at 5%  

$30,000 1970 sewer district serial bonds 
due in annual installm ents of $1,000 
through January 1, 2010; interest 5%  

R evenue bonds 

$140,000 1970 sewer serial bonds due in 
annual installm ents of $5,000 to $7,000 
through January 1, 2010; interest at 5%  

$ 11,000 

ljLooo 
$ 22,000 

$ 62,000 

The annual requirem ents to am ortize all debt outstanding as of June 30, 1999 including 
interest paym ents are as follow s: 

Y ear 

Ended 

June 30 

2000 

2001 

2002 

2003 

2004 
Thereafter 

G eneral 

O bligation 

Bonds 

$ 2,000 
2,000 

2,000 

2,000 

2,000 
12,000 

R evenue 

Bonds 

$ 5,000 
5,000 

5,000 

5,000 

5,000 
37,000 

Interest 
$ 4,200 

3,350 

3,050 

2,750 

2,450 
7,650 

Total 

$ 11,200 
10,350 

10,050 

9,750 

9,450 
56,650 

TO TA L $ 22,000 $ 62,000 $ 23,450 $107,450 

NO TE 10 - PRO PRIETA RY FUND BO ND IN DENTU RE RESTR ICTIO N S 

The Town's proprietary fund bonds are governed by bond indenture, the term s of which are 
sum m arized as follows: 
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TOW N O F CLAYTO N, LO UISIAN A 
NO TES TO TH E FINA NCIA L STA TEM ENTS 

A S O F A ND FO R TH E YEAR ENDED JUNE 30, 1999 

N O TE 10- PR O PRIETA RY FUND BO ND INDENTURE RE STRICTIO N S-CO NTINUED 

1. The Town shall m aintain a reserve fund with a m inim um  balance of $3,700. 
2. The Tow n shall m aintain a depreciation and contingency fund into which m onthly 

deposits of $30 will be m ade. A nnual deposits of $360 will be required for each of 
the next five years. 

3. The Tow n shall m aintain an am ortiz ation fund of suffi cient balances to pay bonds 
and interest as they m ature. 

As of June 30, 1999 the Town w as in com pliance with each of these restrictions. 

N O T E 11 - RESTRICTED ASSETS PRO PR IETARY FUND TY PE 

Certain assets were restricted for debt service and custom er deposits. These assets consisted 
of the follow ing: 

A m ortization and Redem ption fund 
C ustom er deposits 
B ond reserve fund 
Bond depreciation and contingency fund 

N O TE 12 - O T IIER EN TER PRISE FUND D ISC LO SU 

Enterprise fund sales w ere as follow s 

G as sales 
W ater sales 
Sew crage fees 

Total 

$ 85,137 
54,132 
41,560 

$ 180,829 

Enterprise fund w orking capital is as follow s at June 30, 1999: 

C urrent assets 
C urrent liabilities 

Net w orking capital 

N O TE 13 - SU M M ARY O F G RANTS 

$ 108,945 
30,030 

$ 78,915 

$ 37,824 
18,930 
3,700 
10,585 

$ 71,039 

Funding from  the following Federal and State grants w as received during the year ended 
June 30, 1999: 
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TO W N O F CLAYTO N, LO U ISIA NA 
NO TES TO TIlE FINA NC IAL STA TEM EN TS 
AS O F AND FO R TH E YEA R ENDED JUN E 30, 1999 

NO TE 13 - SUM M A RY O F G RA NTS-C ONTIN UED 

Federal: 

H UD -LC D BG  W astew ater Im provem ents 

H UD -LCDBG  W ater Im provem ents 

USD A Rural Developm ent - Police Car 

D epartm ent of Justice - Law 

Enforcem ent Equipm ent 
D epartm ent of Justice - C ops 

Total - Federal 

State: 
O ffi ce of Rural Developm ent - Police Car 

Total - Federal and State 

N O TE 14 - TH E Y EA R 2000 ISSUE 

CFDA 

N um ber 

14.219 

14.219 

10.766 

16.592 
16.710 

R evenue 

A m ount 

$ 576,855 
225,000 

13,800 

4,314 
3,367 

$ 823,336 

4,200 

$ 827,536 

The Y ear 2000 Issue is a result of shortcom ings in m any electronic data processing system s 
and other equipm ent that m ay adversely affect operations in the year 1999 and beyond if 
date sensitive coding is not corrected. The Town is aw are of the year 2000 issue and is 
currently assessing all of its system s. 
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SECTIO N 11 - SU PPLEM EN TAL IN FO RM ATIO N SCH EDULES 
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G ENERA L FUND 

To account for resources traditionally associated w ith governm ents which are 
not required to be accounted for in another fund. 
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C ash 

R eceivables: 
A ccounts 

T otal assets 

TO W N O F C LA YTO N, LO UISIA NA 

G ENERA L FUN D 

JU NE 30, 1999 AN D 1998 

Liabilities: 

A ccounts payable 

O ther accrued expenses 
N ote payable 

Total current liabilities 

Fund balance 

Total liabilities and fund balance 

1999 

$ 12,855 

3,029 

15,884 

5,893 

1,359 
4,605 

11,857 

4,027 

t998 

$ 3,342 

3,657 

6,999 

1,058 

1,496 

2,554 

4,445 

$ 15,884 $ 6,999 

The following notes are an integral part of these financial statem ents. 
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TOW N O F CLAYTON, LOUISIANA 

GENERAL FUND 

YEAR END ED JUN E 30, 1999 
W ith Com parative Actual Am ounts for the Year Ended June 30, 1998 

l~evennes: 
Taxes 
Licenses and perm its 
lntergovernm entai 
Charges for services 
Fines 

M iscellaneous 
G rants 

T otal revenues 

Expenditures: 

G eneral governm ent 
Police departm ent 
Street depart m ent 
G arbage collection 
Capital outlay 

Total expenditures 

999 

Budget Actus| 

$ 67,700 
5,300 

1,600 
180 

16,500 
225 

25,681 

117,186 

18,944 
23,981 
10,000 
45,683 
25,681 

Variance - 
Favorable 

(Unfavorable) 

$ 64,648 $ 
3,813 

1,600 
175 

16,861 
5,331 
25,681 

1998 

~ctuai 

(3,052) $ 63,531 
(1,487) 4,437 

1,600 

(5) 180 
361 6,207 

5,106 7,212 

118,109 923 83,167 

23,720 

22,662 
10,096 
46,508 
19,241 

(4,776) 
1,319 

(96) 
(825) 
6,440 

17,016 
14,297 
5,790 

48,401 

124,289 122,227 2,062 85,504 

Excess of revenues (under) 
expenditures (7,103) (4,118) 2,985 (2,337) 

O ther financing sources 
O perating transfers in 

Excess of revenues over 

expenditures and other uses 

Fund balance, beginning 

14,000 3,700 10,300 4,470 

6,897 

4,445 

(418) 

4,445 

(7,315) 2,133 

2,312 

Fund balance, ending $ 11,342 $ 4,027 $ (7,315) $ 4,445 

The following notes are an integral part of these financial statem ents. 
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TO W N O F CLA YT O N , L O UISIA NA 

GENERAL FUND 

YEAR  END ED JUN E 30, 1999 

W ith Com parative Actual A m ounts for the Y ear Ended June 30, 1998 

General governm ent: 

Salaries 

M ayor's salary 

Alderm en fees 

Payroll taxes 

Publication expense 

O ther expense 

Insurance 

Office expense 

T otal 

Police departm ent: 

Salaries 

Autom obile expense 

Supplies, uniform s, etc. 

Total 

Street departm ent 

Street lights 

G arbage collection: 

Salaries 

Truck expense 

M aintenance 

M iscellaneous 

Insurance 

Total 

Capital outlay 

Total 

1999 

$ $ 
2,400 

6,000 

1,744 

600 

3,675 

3,625 

900 

18,944 

14,167 

4,900 

4,914 

23,981 

V ariance - 

Favorable 1998 

(Unfavorable) Actual 

1,062 $ (1,062) $ 
1,800 600 

4,500 1,500 

3,642 (1,898) 
693 (93) 

8,165 (4,490) 
2,052 1,573 

1,806 (906) 
23,720 

13,715 

5,255 

3,692 

22,662 

969 

2,000 

5,000 

1,921 

483 

3,574 

2,069 

1,000 

(4,776) 17,016 

452 

(355) 
1,222 

1,319 

10,385 

3,712 

200 

14,297 

10,000 10,096 (96) 5,790 

25,000 

7,120 

4,450 

4,113 

5,000 

45,683 

25,681 

19,929 

6,314 

5,093 

5,907 

9,265 

5,071 

806 

(643) 
(1,794) 
(4,265) 

22,691 

7,951 

4,838 

4,468 

8,453 

46,508 (825) 48,401 

19,241 6,440 

$ 124,289 $ 122,227 $ 2,062 $ 85,504 

The following notes are an integral part of these financial statem ents. 
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D EBT SERV ICE FUN D S 

Sewer District #1 - To accum ulate m onies for paym ent of 1970 $30,000 
Public Im provem ent Sewer Bonds. 

Town Tax Bonds - To accum ulate m onies for paym ent of 1970 $30,000 
Public Im provem ent Bonds 

(Sewer Public Improvem ent). 
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Cash 

TO W N O F C LA YTO N , LO U ISIA NA 

YEA R ENDED JUNE 30, 1999 

W ith Com parative Totals for June 30, 1998 

R eserved for debt service 
Available for other purposes 

Sew er 

Sewer Public Totals 

Dis~iet #1 Improvem ents 1999 1998 

$ 15,023 $ 15,152 $ 30,175 $ 32,429 

11,000 
4,023 

11,000 
4,152 

22,000 
8,175 

24,000 
8,429 

Total fund balanees $ 15,023 $ 15,152 $ 30,175 $ 32,429 

The following notes are an integral part of these financial statements. 
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TO W N O F CLAYTO N, LO U ISIA NA 

R evenues: 
Interest incom e 

YEA R EN D ED JU NE 30, 1999 

W ith Com parative Totals for June 30, 1998 

Expenditures: 

Bonds paid 
Interest paid 

Total expenditures 

Sew er 
Sew er Public Totals 

District #1 Im provem ents 1999 

$ 473 $ 473 $ 946 $ 916 

1,000 
600 

1,600 

1,000 
600 

1,600 

2,000 
1,200 

3,200 

2,000 
1,300 

3,300 

(Deficiency) of revenues 
over expenditures (1,127) (1,127) (2,254) (2,384) 

Other financing (uses) 
Operating transfers (out) 

D eficiency of revenues over 

expenditures and other uses 

Fund balance, beginning 

(1,127) 

14,400 

Fund balance, ending $ 13,273 

(1,127) 

18,029 

(2,254) 

32,429 

(6,000) 

(8,384) 

40,813 

$ 16,902 $ 30,175 $ 32,429 

2"he following notes are an integral part of these financial statem ents. 

- 28-- 



CA PITAL PR OJECTS FUN D 
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Cash 

T O W N O F C LA Y TO N, LO U ISIA N A 

Liabilities 

Fund Equity 

JUNE 30, 1999 

G rant G rant 

107-800286 

LCDBG  

W ater 

Im provem ents 

107-700161 

LCDBG  

W astew ater 

Im provements 

$ 63 $ 63 

$ 63 $ 63 

The following notes are an integral part of these finarJcial statem ents. 
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Total 

$ 126 

$ 126 



Revenues: 
G ran! incom e 

TOW N O F CLAYTO N, LO UISIANA 

Expenditures: 

C onstruction costs 

Engineering 
Adm inistrative 

Y EA R  EN D ED JU N E 30, 1999 

G rant 

107-800286 

LC DBG  

W ater 

lm nrovem ents 

G rant 

107-700161 

LCD BG  

W astew ater 

Im nrovem ents 

$ 225,000 $ 576,855 $ 801,855 

181,878 

25,000 
18,059 

524,903 

28,498 
23,912 

706,781 

53,498 
41,971 

Total expenditures 224,937 577,313 802,250 

Excess of revenues over expenditures 

Fund balance, beginning 

Fund balance, ending 

63 

$ 63 

(458) 

521 

$ 63 

The following notes are an intergral part of these financial statem ents. 
- 31 

(395) 

521 
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G ENERAL LO NG TERM  DEBT 
ACC OUN T G ROUP 

To account for unm atured principal am ounts on general long term  debt expected to be 
financed from governm ental type funds. Paym ent of m aturing obligations, 

including interest, are accounted for in the debt service funds. 
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TO W N O F CLA YT O N , LO U ISIA N A  

JUN E 30, 1999 
W ith Com parative Totals for June 30, 1998 

A M O UNT A VA ILABLE AND 

TO PROVIDE FO R TIlE 
R ETIRE M EN T O F 

Sew er 
Sew er Public 

District #1 lmorovem ents 

A m ount available in debt service 
funds for debt retirem ent $ 11,000 $ 11,000 $ 22,000 $ 24,000 

PA Y A BLE 

Bonds payable $ 11,000 $ 11,000 $ 22,000 $ 24,000 

The following notes are an integral part of these financial statem ents. 
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TO W N O F CLA YTO N, LO UISIA NA 
SU PPLEM ENTA L IN FO RM ATIO N SCH EDULES 

FO R TH E YEAR ENDED JU NE 30, 1999 

C O M PEN SATIO N PA ID  ALD ERM EN 

The schedule of com pensation paid to alderm en is presented in com pliance with H ouse Concurrent 
R esolution N o. 54 of the 1979 Session of the Louisiana Legislature. Com pensation of the alderm en 
is included in the Legislative expenditures of the G eneral Fund. In accordance with Louisiana 

Revised Statute 33:405(G), the alderm en have passed an ordinance that sets their compensation at 
$100.00 per m onth. 
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M r. W illiam  H all 

M rs. G aii Duncan 

M r. W illie Lee Evans 

M rs. D ebra M inor 
M rs. Irene Jefferson 

Total 

TO W N O F CLAY TO N, LO UISIANA 

FO R TH E Y EAR EN DED JUNE 30, 1999 
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1,200 

1,200 

1,200 
1,200 

$ 6,000 



SECTIO N Ill - CO M PLIA N CE/INTERN A L CO NTRO L 
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[ )i NNIS I~ SW I I LIR, CI'A 
li. M YI IS ]IOI'KINS, ~.I'A 
SlJSAN I M AN(;1 (rA 

JOHN M loNf S, (PA 1~n - ]')~3 

SW ITZER, IIOPKINS & MANGE 

R EPO RT O N CO M PLIA N CE AN D O N INTERN AL CO NTR O L O V ER 
OVER FINANCIAL REPO RTIN G BASED ON AN AUDIT 

O F FINANC IAL STATEM EN TS PERFO RM ED IN 
A C CO R DAN CE W ITII GO VERNM EN TA UD ITIN G STANDARD S 

Itonorable W ilbert W ashington, M ayor 
and M em bers of the Board of Alderm en 
Town of Clayton, Louisiana 

W e have audited the general purpose financial statem ents of Town of Clayton, Louisiana as of and for the 
year ended June 30, 1999, and have issued our report thereon dated Novem ber 17, 1999. W e have 
conducted our audit in accordance w ith generally accepted auditing standards and the standards applicable 
to financial audits contained in Governm ent Auditing Standards, issued by the Com ptroller G eneral of the 
U nited States. 

C om pliance 

A s part of obtaining reasonable assurance about w hether Tow n of Clayton, Louisiana's general purpose 
financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance with certain 
provisions of law s, regulations, contracts and grants, noncom pliance w ith w hich could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. H owever, providing an opinion on 

compliance with those provisions was not an object of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncom pliance that are required to be reported 
under Governm ent Auditing Standards. 

Internal C ontrol O ver Financial R eporting 

In planning and perf orm ing our audit, we considered the Tow n of Clayton, Louisiana's internal control over 
financial report ing in order to determ ine our auditing procedures for the purpose of expressing our opinion 
on the general purpose financial statem ents and not to provi de assurance on the internal control over 
financial reporting. O ur consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be m aterial weaknesses. 
llowever, we noted a cert ain m atter involving the internal control over financial reporting and its operation 
that w e consider to be reportable conditions. Report able conditions involve m atters com ing to our attention 
relating to significant deficiencies in the design or operation of the internal control over financial reporting 

that, in our judgement, could adversely affect the Town of Clayton, Louisiana's ability to record, process, 
sum m arize and report financial data consistent with the assert ions of m anagem ent in the general purpose 
financial statem ents. 

840 NOR] II I:. 1. W AI.I ACI' IILVI) R O. IIO~ 478 FI~IIRII)AY, IA 71334 
OIIICFS IN NA2CIII~Z, M ISSISSIPPI 
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H onorable W ilbert W ashington, M ayor 
Tow n of Clayton, Louisiana 
Page Two 

Findin~ 99-01 Scere~ation of Duties 

W e noted that the Tow n does not have adequate segregation of duties in accounting in the offi ce. W e 
recom m end that an attem pt be m ade to strengthen internal control problem s created by having few 
em ployees. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be 
m aterial in relation to the general purpose financial statem ents being audited m ay occur and not be detected 
w ithin a tim ely period by em ployees in thc norm al course of perform ing their assigned functions. W e noted 
no m atters involving the internal control over financial reporting and its operation that w e consider being 
m aterial w eaknesses. 

This report is intended for the inform ation and use of m anagem ent of the district and the Legislative Auditor 
of the State of Louisiana. However, this report is a m atter of public record and its distribution is not lim ited. 

Fcrriday, Louisiana 
N ovem ber 17, 1999 
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SECTIO N IV - SC H EDULE O F FINDING S 
AND QUESTIONED COSTS 
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Sum m ary of A udit R esults 

TO W N O F CLAYTO N, LO UISIA NA 

Schedule of Findings and Questioned Costs 
Y ear Ended June 30, 1999 

1. The auditor's report expresses an unqualified opinion on the G eneral Purpose Financial 
Statem ents. 

2. O ne reportable condition was disclosed during the audit of the financial statem ents 
reported in the Report on C om pliance and on Internal Control O ver Financial Reporting 
Based on an A udit of Financial Statem ents Perform ed In A ccordance with Governm ent 
A uditing Standards. 

3. No instance of noncom pliance with certain laws and regulations of the Town of Clayton, 
Louisiana were disclosed during the audit. 

Findines - Financial Statem ent Audi 

Reportable C onditions 

99-1 Segregation of D uties 

C ondition: 

C riteria: 

W e noted that the Town of Clayton, Louisiana does not have adequate 
segregation of duties. 

To increase internal controls, we recom m end adequate segregation of 
duties. 

Effect: Because of lack of segregation of duties, internal controls are w eakened. 

Recom m endation: W e recom m end that an attem pt be m ade to strengthen internal control 
problem s created by having few em ployees. 

Response: M anagem ent in dicated that it w ould not be cost effi cient or feasible to 
increase the num ber of em ployees. 
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TO W N O F CLAYTO N, LO UISIA NA 

SU M M ARY O F SCH EDU LE O F PRIO R A U DIT FIN D ING S 
JU NE 30, 1999 

IN TER N A L C O N TR O L FIN D IN G S 

98-1 Segregation of D uties 

(For fiscal year ending June 30, 1998) 

Condition: 

C urrent status 

There is an insuffi cient segregation of duties to have an effective 
internal control. 

This finding still applies and is noted in the current audit for the year 

ending June 30, 1999. (See current finding noted as 99-1). 
M anagem ent indicates that no action can be taken at this tim e. 
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W lLBERT W ASHINGTON 
MAYOR 

ROGERS HOLLINS, JR. 
MARSHALL 

MRS. SADIE G. JONES 
CLERK 

Novem ber 29, 1999 

Sw itzer, H opkins &  M ange 
P. O . box 478 
Ferriday, LA 71334 

D ear M r. H opkins: 

Town of Clayton 
RO. BOX 277 

CLAYTON. LOUISIANA 71326 

ALDERMEN: 

W ILLIE LEE EVANS 

GAIL DUNCAN 

W ILLIAM HALL 

IRENE JEFFERSON 

DEBRA MINOR 

In regard to the segregation of duties internal control problem  discussed in our 
audit for the year ended June 30, 1999, there is nothing we can do or plan to do 
about the problem . W e have only two em ployees and do not plan to hire any 
additional em ployees at this tim e. There is no way to adequately segregate duties 
when you have only tw o em ployees. 

Please let m e know if you have any questions. 

Sincerely, 

W iibert W ashingtOn 
M ayor 
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SECTIO N V - SIN G LE AUD IT A CT R EPO RTS 
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DI NNI~, R S I~,'[ I/IR, (I'A 
II M 'II IS tlOPKINS, (PA 
SUSAN I M ANf;I,(I'A 

SW ITZER, ItOPKINS 8: MANGE 
Certified Public A ccountants 

REPORT ON COM PLIANCE W ITII REQUIREM ENTS APPLICABLE 
TO  EA CH M AJOR PR O G RAM  AND O N INTERN AL CO NTRO L 

O VER CO M PLIAN CE 1N ACCO RDA NCE W ITH O M B CIRCULAR A-133 

Ilonorable W Ubert W ashington, M ayor 
and M em bers of the Board of A lderm an 
T ow n of C layton, Louisiana 

C om pliance 

W e have audited the com pliance of the Tow n of Clayton, Louisiana with the types of com pliance 

requirements described in the U. S. Offi ce of M anagement and Budget (OM B) Circular A-133 
Compliance Supplement that are applicable to each of its major federal programs for the two years 
ended June 30, 1999. The Town of Clayton, Louisiana's major federal programs are identified in 
the sum m ary of auditor's results section of the accom panying schedule of findings and questioned 
costs. Com pliance w ith the requirem ents of law s, regulations, contracts and grants applicable to 

each of its major federal programs is the responsibility of the Town of Clayton, Louisiana 
m anagem ent. O ur responsibility is to express an opinion o the Tow n of Clayton, Louisiana's 
com pliance based on our audit. 

W e conducted our audit of com pliance in accordance w ith generally accepted auditing standards; 
the standards applicable to financial audits contained in Governm ent A uditing Standards, issued by 

the comptroller General of the United States and OM B Circular A-133, Audits of States, Local 
Governments andNon-Profit Organizations. Those standards and OM B Circular A-133 require that 
w e plan and perform  that audit to obtain reasonable assurance about whether noncom pliance with 
the types of com pliance requirem ents referred to above that could have a direct and m aterial effect 

on a m ajor federal program occurred. An audit includes examining, on a test basis, evidence about 
the Town of Clayton, Louisiana's com pliance w ith those requirem ents and perform ing such other 
procedures, as w e considered necessary in the circum stances. W e believe that our audit provides a 
reasonabie basis for our opinion. O ur audit does not provide a legal determ in ation of the Tow n of 
C layton, Louisiana's com pliance with those requirem ents. 

In our opinion, the Town of Clayton, Louisiana com plied, in all m aterial respects, w ith the 

requirements referred to above that are applicable to each of its major federal programs for the 
year ended June 30, 1999. 
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H onorable W ilbert W ashington, M ayor 
and M em bers of the Board of Alderm en 
Page Two 

The m anagem ent of the Tow n of Clayton, Louisiana is responsible for establishing and m aintaining 
effective internal control over com pliance with the requirem ents of law s, regulations, contracts and 
grants applicable to federal program s. In planning and perform ing our audit, we considered the 
Tow n of Clayton, Louisiana's in ternal control over com pliance w ith requirem ents that could have a 

direct and material effect on a major federal program in order to determine our auditing 
procedures for the purpose of expressin g our opinion on com pliance and to test and report on 
internal control over com pliance in accordance with O M B Circular A-133. 

O ur consideration of the internal control over com pliance would not necessarily disclose all m atters 
in the internal control that m ight be m aterial weaknesses. A m aterial w eakness is a condition in 
w hich the design or operation of one or m ore of the internal control com ponents does not reduce to 
a relatively low level the risk that noncom pliance w ith applicable requirem ents of law s, regulations

, 

contracts and grants that would be m aterial in relation to a m ajor federal program being audited 
m ay occur and not be detected within a tim ely period by em ployees in the norm al course of 
perform ing their assigned functions. W e noted no m atters involving the internal control over 
com pliance and its operation that we consider being m aterial w eaknesses. 

Schedule of Expenditures of Federal A 

W e have audited the general purpose financial statem ents of the Tow n of C layton
, Louisiana as of 

and for the year ended June 30, 1999, and have issued our report thereon dated N ovem ber 17
, 1999. 

O ur audit was perform ed for the purpose of form ing an opinion on the general-purpose financial 
statem ents taken as a whole. The accom panyin g schedule of expenditures of federal awards is 
presented for purposes of additional analysis as required by O M B Circular A-133 and is not a 

required part of the general-purpose financial statements. Such information has been subjected to 
the auditing procedures applied in the audit of the general purpose financial statem ents and

, in our 
opinion, is fairly stated, in all m aterial respects, in relation to the general purpose financial 
statem ents taken as a w hole. 

This report is intended for the inform ation 
Legislative Auditor. H ow ever, this report is 
lim ited. 

Ferriday, Louisiana 
N ovem ber 17, 1999 

of m anagem ent, federal awardin g agencies and the 
a m atter of public record and its distribution is not 
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TO W N O F C LA Y TO N, LO U ISIA N A  

SCItEDU LE O F EX PEND ITURES O F FED ERA L AW ARD S 

FO R TIlE YEA R ENDED JUN E 30, 1999 

Federal G rantor/Pass-through G rantor/ 

Program  or C luster Title 

H UD-LCD BG  W astew ater Im provem ents 

H U D-LCD BG W ater Im provem ents 

U SD A-Rural Developm ent-Police Car 

Departm ent of Justice - Law Enforcem ent Equipm ent 
D epartm ent of Justice-Cops 

Total expenditures of Federal aw ards 
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Federal 

C FDA 

N um ber 

14.219 

14.219 

10.766 
16.592 
16.710 

Federal 

Expenditures 

$ 577,310 
225,000 

13,800 

4,314 
3,367 

$ 823,791 



 

TO W N O F CLAYTO N, LO UISIA NA 

Schedule of Findings and Question Costs - Single Audit 
FO R TH E YEA R END ED JUNE 30, 1999 

SECTIO N 1 - SUM M A RY O F AUDITO R 'S RESULTS 

Type of auditor's report issued: 

Internal control over financial reporting: 

Unqualified 

~ M aterial w eakness identified? Y es X N o 

Reportable condition identified 
that are not considered to be 
m aterial w eakn esses? X Yes No 

N oncom plianee m aterial to financial 
statem ents noted? 

Internal control over major programs: 

Y es X N o 

~ M aterial w eakn ess identified? Y es X N o 

Reportable condition identified 
that are not considered to be 
m aterial w eaknesses? Y es X N o 

Type of auditor's report issued 

on compliance for major programs: Unqualified 

A ny audit findin gs disclosed that are 
required to be reported in  accordance 

with section 510(a) of Circular A-133? Yes X No 

Identification of major programs: 

CFDA N um bers 

14.219 

Name of Federal Program or Cluster 

H UD-LCD BG -W astew ater Im provem ents 

D ollar threshold used to distin guish 
betw een type A and type B program s: $ 300,000 

A uditee qualified as low -risk auditee? 
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Y es X N o 



 

TO W N O F CLAYTON , LO UISIANA 
Schedule of Findings and Question Costs - Single Audit 

FO R TH E Y EAR  EN DED JU NE 30, 1999 

SECTIO N 11 -Federal Aw ard Findines and O uestioncd Costs 

~ lnform ation on the federai program  H UD-LCD BG -W astew aterlm provem ents 14.219 

~ C riteria or specific requirem ent C ircular A -133 

~ C ondition 

~ Questioned costs 

~ C ontext 

~ Effect 

~ C ause 

~ R ecom m endation 

~ M anagem ent's response 

N/A 

N/A 

N/A 

N/A 

N /A  

N/A 

N/A 
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